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FINDS SOVIET
RULE FAILURE

Communist Who Left the

United States to E

njoy

Benefit of Lenine’s Theo-
ries Now Realizes His Mis-
take—Russian Trade May
Be Stagnant for Years

of Tug New York HERaLD.

THE writer of the dispateh which follows is well known to readers Bpec

New York Hexaro articles by cable

Bowe of this material has already ar

ately. To-day's contribution tells of
cducated in the United States, who

Capt, Francis McCullagh, now again
observingsthe course of cvents in Russia for this newspaper, is the Copuright, 1822, by Tus New Yoxx Hemato
correspondent who in March, 1921, startled the world by cabling to Tug|

New York Heravp exelusive news of
the renunciation of Bolshevism by
Nikolai Lenine,  Capt. McCullagh's
dizpatch, which was printed on March
19, was a veport of a remarkable
specch made by Lenine to the Tenth
Communist Congress in Moscow.
Lenine said, in bricf, that the idea of
world revolution was madness, that
Russia cowld not progress withowt
foreign assistance and that she must
make agrecments with capitalist gove
ernments.

Publication of fhis news was a
shock not only to ncwspapers whose
correspondents were less alert and
well informed but to official circles

ax well. For three days denials pros
peeded from  “well informed quars
ters.”  Ultimately, however, Secres

tary of Btate Hughes and Premiecr
Lioyd George publicty confirmed the
correciness of Tng New Yopx Hen-
ALD'S information.

Capt. H(rtmlﬁiyh has motw res
turned to Rusgia, where his jamili=
arity with the language gives hin exr-
ceptional advantages for obtaining
eeclusive news. e will send to Tae
and by mail at frequent intervals.
rived and will be published imnedis
the digillusionment of a Communist,
went to Soviet Russia fo find the

‘ideal state of society which his theories lod him to believe existed there.
He was cruclly disappointed and wishes he had known when he was well off.

: By CAPT. FRANCIS M'CULLAGH.

(1)

Spevial Correspondence fto Tue Nepw Yorw ,
Temary. r
Copgright, 022, by Tuw New Yorx Herarp

Kovxo, Aug. 28, |
HILIZ waiting at Kovno for|
V_ i/‘ the repalr of the ailrplane
which started with me for |
Muscowy yesterday, but which hroke |
dovn here, T met a specimen of al
Traternity which is now getting fairly
PUmerONE the confines of Head
Russia—I mean the disappointed Com-
munist who has worked for Lenine/
but s now tired of him and deesn't |
oo gnything in his fascinating the-
ories.

He was a Lithuanian ealled Anoph-
reus Kerales, an engincer by profes-
slon, 80 years of age, thovgh he looked
considernbly younger, and evidently a
woll informed and competent man.
Karalas left Lithuanla young, 'lived a
yemr and a half in Liverpool, England,
and spent thirteen years in the United
States, He entorsd Valparalso Unj-
versity. Indiana  in 1911, and re-
mained there ti 1915, after which e |
entered the Tri-ftate University, In-
dinnea. which he left in 1918, after hav-
ing taken the electriezl enginesring
course there, Gettlng employment in
the Edison Company, he was arrested
by the American police for his Com-
munist activities and made to give
$2.000 bail, for he was at that time a
pronounced Communist; and In 1820
he returned to Lithuanla, having prob-
ably been deported by the Amerlean
Government, though he does not say
80.

Om Sept. £5, 1920 he entered Moscow
on behalf of the American Soclety of
Technlesl Ald for Boviet Russia: but
a yeur's residence in Russia cured him
completely of Communlsm, and npow
be s leading a peaceful hourgeols life
on -his lttle estate In Lithuanin. He
has found time to organize a battallon
of Lithuanian Boy Scouts. and also to
write one of the most crushing expo-
sures of Russinn Communism in prac-
ticg that has ever heen written.

Karalus saw Lenine In April, 1821,
and describes the Hed Dictator as hav-
ing been then, according to all appear-
ances, In thoroughly robust health, Ie
addressed a rousing speech to the
Communist Committee of which Kar-
alas was then a member, and nothing
in his words or his manner gave any
indication of 1the [ncurable illness
which was so soor: to strike him down,
That illness {8 the sume as that which
carried off Lord Northeliffe. and the |
souds of It were probably sown In both |
cases by overwork., Karalas also saw |
Trotzky about (he same time, nmlil
formed a high idea of his energy and
capaeity. Contrary to most observers
of Russian politles, he thinks that
Trotzky Is very anxious for Soviet

" Ruesla to come to terms as soon as
possible with foreign capltalists. This
fa due fo the fact that Trotzky Is now
ferested foanclally in & good many
companies which have been formed in
accordance with the new Foviet laws
rogarding commercial entorprisos; and,
being n shrewd man, he sees that,
without the specdy assistance of for-
elgn capital, these companles cannot
sucgend,

Northeva, Under Suspicion,

} Was Sent to Prison

Among other prominent BHolsheviks
with whom Karalas sssoviated In Mos-
ecow was Northevn, the Finnish Bol-
shevik about whom there was a good
denl of discussion In the summer of

1620, when Krassin firat went to Lon-

| for

don, On that occasion Northeva, who

was In Canndn, wantad to Join Krassin,

wut was arrested by the British au-|
thorities, who announced thelr intan- | thelr views
tion of sending him to Finland, where
he would undoubtedly be imprisoned. |
Floally the Rus- | they found Karalas awalting them.

It nat put to death.

There hig business was to control the
granting of passports and visas to
people who wanted either to leave or to
epter Russia; but In the end he him-
self fell under the suspicion of his

tnmpluyers and was imprisoned by

them. As fur as Karalas knows, he is
still in prison.

While he was still a passport officer
he gpoiled a clever scheme of Karalas's
leaving Russia for the United
Rtates in order to bring back Ameriean
eugineers of Communist leanings for
the work of reconstruction in Hussta.
This scheme was really a blind to
covlr a bolt from Russia, of which
Karalas had by that time become quite
tired. Koralas first submitied it to
Sverdiov, now chairman of the com-
mittee for the reconstruction of Soviet
Russia, and formerly a tailor in Lon-
don, and Sverdloy approved of It
Prozor, the head of the rallways, also
recommended it. but Northeva saw
through it at once and refused Kara-

las a visa.
Then Karalas tried to escape, but
he was arrested and confined in

Smo'ensk prison. There he met a large
number of other political prisoners;
and what surprised him most abouc
them was the fact that they were all
Mensheviks, Socialist-Revolutionaries
and Anarchiste, but never Monarch-
ists or Reactionaries, The explana-
tion given by Karalas is that the Bol-
sheviks have no longer the slightest
fear of the Monarchist Russinns, whose
amazing incapacity for effective plot-
ting fills the Soviet Government wi
a contempt amounting almost to pity.

What the Bolshevik leaders are
really afrald of is the Soclalist-Revo-
lutionary party, which is very large,
wel] organized, and served by agents
who are as competent at plotting as
the DBolshevists themselves, Trotzky
gees that the Sociallst- Revolutionaries,
or 8. H.'s as they are called for short.
have a greater chance than any other
non-Bolshevik party in Russia of over-
throwing the Soviet Government, for
they have all the revolutionary cries
of the Communists, and claim to have
w more sensible program which would
never have landed Russia in her pres-
ent economlc mess. Hence the merci-
lesaness of the Moscow Government
toward the Social-Revolutionary con-
gpirators, whom it recently condemned
despite the protest of all Soclalism in
the outside world.

Came From Ameriea,
but Was Disillusiored

Karnlas gave me an interesting nc-
count of the arrival in Russia, a year
or two ago, of large numbers of Ameri-
can Hoclullst workmen, only very few
of whom, however, were Americans,
most of them being Russians and
Lithuanians settled In  America.
Twenty-flve thousand of these en-
thuslasts came from the States in the
fall and summer of 1020, but there was
only one American engineer among
them and he soon Lecame very dis-
gusted with the Soviet way of doing
business, and finglly concelved a vio-
Tent diglike for thiSwhole Communist
theory.

The same ohange has since taken
ploee in the case of the American
workmen, who came at the sume time,
and there 1s not one of the Hussian
workers who cama on that cceaslon
from America that has retained any
falth In the principles of Karl Marx.
Most of them, like Karalas himseir,
would give nll they possess to be back
in America agnin and able to eall
themeelves United States  citizens.
Before they arrived in Russin those
fmmigranta were very enthusiastls
about Communism, hat the change in
began  befors they had
heon twenty-four hovrs In Moscow.

At the Nikolaevsky rallwny station

slan Government prevalled on Down- | He had just been asked by the Su-
iny Btreat to send Northeva to Mowcow | preme Councll of Natlooal Eoonomy

instead: and

Commismriat of

in Mosvow Northeva | to organize a reception comirittes, but
time In the People's|there wans no food and no
Forelgn

lodglng

Atfalre. | awaiting them, and they were left to
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Grand Duke Cyril
Recently Assert-
ed His Rights to
the Throne, Sub-
ject to the Possi-
ble Reappearance
of Prince Michel,
Supposedly Dead

By SANFORD GRIFFITH. |
al Correspondence te T Ngw Yorx
Henarn. L

2
New York Hernld Burean, | |
Berlin, S |

USSIAN monarchists have dis-
R covered that the strength of
the Soviet Government lies lr!|

| thelr members subordinating personal |
differences to conform to Commun- |

|
Ist  party discipline, The mun—lI

archists who untll this year have been
divided inte a dozen different factions |

have now agreed to bury their particu- |
lar differences as far as necessury to
present a united front to the outside
world. They formed u Central Mon- |
archist committee In Munich after!
their conference last fall, and have |
agreed to work together at least as|
long as anti-monarchist Governments |
remain in power in Russia.

The two pretenders and candldates |
to the throne of Russia are cousing of |
the Czar, baoth Romanoffs, One of |
these is Cyril Viadimirovich and the |
other Dmitry Pavlovich, Each has
about an equally valld claim to the
throne. Cyril recently issued a proc-
‘umation asserting his rights but
with the peservation that he would not
seek the throne should Prince Michel,
brother of the Czar, stlll be alive,
What happened to Prince Michel may
never be known. The Bolshevilis as-
sert that he was killed in the revolu-
tiod but have never supplied details
where or how,

His mother, the aged Maria Feodo-
rowna of Denmark, Imagines him still
allve and sees him as the logical sue-
“essor to the throne despite his ple-
dhelan murriage to the daughter of a
Moscow luwyer,

It was doubtless out of consideration
for her rather than because of any
real belief in his being alive that
Prince Cyril mentioned Prince Michel,

Czar's Uncle Not Eager
to Claim the Crown |

There is a mistaken notion that the |
Russian monarchists want to put Gen.ll
Nicholali Nicholaievich, uncle of the|
lute Czar, on the shrone, He has umi|
wlde popularity and is highly egleemed |
in Russian monarchist eircles. But he
i# now a man wall over sixty, and dis-
| tinetly tired, He himself is not eager
| for the job. IHe has stated deflnitely
that he wiil not accept appointment |
from the Russiun refugees outside of |
Russin, Only the will of the Russian |
peaple he has sald will decide him to
accept this post. Monarchists assert |
that this has already been given by a |
popular vote in the white Russlan |

sleep for weeks in some derelict goods'

siding. After that they were trans-|
ferred to a cold, damp and ruinous
barrack with holes In the roof and no
glass in any of the windows, and at|
this stage the “reception committes” |
faded away and the Communists from
America seemed to he utterly forgot- |
ten by the people whom they had |
come to help, |

Karalas did his best to gel things|
going, but the collapse of the whole |
machinery of social life in Moscow |
was at that time so complete that his
best amounted to nothing. Moreover,
Bolshevik red tape tied up everybody |
and everything In so many knots that |
nothing could be done.

Newcomers Were Not f

Wimn an attempt was made tostar:
the geturned Communists on engineer-
ing work the muddle breame even |
more hopeless, The Bolsaevile trade !
unlons were hostile and objected (o)
the newcomers doing nny wark wt all. |

In short, the muddle was awful, in-
terminable and impossible, 20 that the
hungry and  bitterly disappointed
Americans took to selling the ma-
chines they had brought with them
and skedaddling right and left,. Some
of the skilled mechanlcs among them
got jobs as hospital assistants, Mo- |
torists got Into Governmont offices
clerks, factory hands obtained em-)
ployment ad unskilled laborers, and
every one of them curded Communliem |
with a fervor that could not be sur- |
passed by the most vielent anti-Bol-|
shevik In Ameriea, and tried [n vaun
to get out of the Communist puradise.
The majority became finally “specu- |
lators”™ and amugglers, though specu-
lation and smuggling were then two of
the seven deadly sins In the Commn-
nist catechism. As & result of this
IMegal activity many of thew. were ar-
rested and are now In jall, corsing
Commiinism worse than ever,

Karnlas represented this hopeless
stute of things to Steklov, editor of the
sopestia, and proposed that all immi-
gration from America should be|
stopped til the immigrants conld be
organized in groups capable of step-
plog into the kind of factory to which |
they had been aceustomed, and bring-
ing the necessary machinery with
them from America. Steklov accepted
this proposal and wrote several arti-
cles on it In his paper. He aleo pre-
aonted It to the central committes of
trade unions, which approved of It
with the result that immigration from
Ameriea Is now stopped save with the
permisgsgion of that central committee,

Karalas, though yesterday a Com-
munist, I« severer on Russalan Com-
munism than most English and Amer-
lean editora. He malntaina, for exam-
ple, that the famine was the re-
sult, not of drought, nor of the hlock-
nde, nor the Intervention. hut simply
of the Communlet system. and he
maintaing thant things can never come
right In Russin ti every trmee of
Communism Has been swepl awny., As
long as any vestige of Communism re.
maing there will be muddie and no
possibility of Russia even entering on

DIVIDE T
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TWO PRETENDERS TO RUSSIAN CROWN'

HEIR MONARCHIST FOLLOWING

BOTH SEEK ROMANOFF SCEPTER

)

GranD Duxke CrriL
VLADIMIROVITCH

ol

GrRAND DukeE D MITRY
PAWLOWITCH

Government In Viadivostok. But Gen, | record shows him to be an oppartunist l by leffimovaky, a Moscow lawyer, for-

Nicholai does not propose 1o make an
open move until he sees more clearly
which way things are turning.

The monurchist parties, however,
have agreed that he Is the only man to
take over the regency untll a decision
{3 made a8 to who the sovereign final-
Iy will be, The two pretenders Dmitry

and Cyril agreed o the same prineiple, |

that s, only to aecept the crown when
the Russian people zeek {1, But the
will of the people, as all three of them
gsea It, would not be through o Dumn
nor g popular assembly in the western
sense of a universal suffrage. They
would reintroduce a replici of the old
Sobor, the last of which met in 1613
and which then elected the Romanoffs
1o hecome the relgning house of All
the Russlas. Such a Sobor would give
the various estates, nobles, clergy and
peasants, as in France Lefore the
revolution, each its own

tives., It Is easy to imagine too that
the first two stoges would have n

preponderant volce in the final cholee, |

This is indiented in the sort of dif-
ferances which to-day divide the Hus-
slan monarchists among themselvesn,
Cyril,” Tor example, I8 regarded
many monarchista as disqualified for
the throne because there is un article
in the old Russian code which provides
that the parents of the Czar must be
members of the Orthodox Church,
muany of the Romanoffs,

™
Viadimir,
Cyril's father, married a German prin-

cess.  But she, differing from the late
Czarina, did not change from the Prot-
estant faith to the Orthodox Church,
This would eliminate Cyril in the eyes
of the old orthodox believers,

Prince Cyrll, perhaps feeling uncer-
tain
parted somewhat from the common
pact to awalt for the declsion of &
Bobor, beeatige recently he made a for-
mal  proclamation announcing
claim to the throne.

Cyril is not liked In old rm-nurt‘hl.nl.|

circles, especially in court ones. Hig

| the road to economic recovery.
trucks on a rusty and grass grown | attempt to put things right will be in- | doned.

evitably strangled by red tape.
There i# o possibility, however. that

Russia has abandoned every trace nf|

Communism and that these disgrun-
tlel Communists whom one now
meets with at every point on the Hus-
sinn frontier are simply the debris of
a vast Soclalist experiment which has
collapsed. When the great imperialist
fabric tumbled down the roads leading
to Itussin were blocked with the frag-
ments—old land owners, Generals, Ad-
mirals and court flunkeys. When
Kerenshky's demoeratic republie caved
in the outside fringe of Russia was
coversd with refected and furlous
“endets,” 8. Rs. Mensheviks and Lib-
erals,

Now that Communism has collapsed,

furious  Belshevik extremists who
have been kicked out. For when Mos-
cow tnkes to its bosom—as it has done
—capitalists like Mr, Leslie Urquhart
and Col. Boyle of the Shell Oifl, it can-
not expect the old, hard bitten Bol-
shevik fanatic to remain within the
fold. though when that type gets put
out it will naturally develop an ex-
be anti-Bol-

ment and to

shevik,

Whole Electric Plan

profess

Condemned as Bad| The Bolshevik Government has now |

Of that Government and all its
| works and pomps. Karalas uses un-
printable language—a good deal of

which Is applcable. for it refers to the
period when Lenine was a Bolshevik
himeelf, The grand scheme of electri-
fieation, Karalas—himeself a competent
Americun  enginecr—denounces asx o
faflure, badly conceived.
badly carried out. an utter waste of
time and money and human energy
A Bolshévik Gov-
ernment clectrifieation committes, con-
slating of 200 experts. drew up an

| elaborate and optimiatic report of that

scheme. The power of the Yolkhov
nnd Svera rivers between Ladoga and
the Gulf of Finland, north of Petro-
grad, was to be utllizsed as the power
of Ningaran has been utilized for eloc-
trical purposes In Buffalo: all the
Russlan rallways were to Le electrl-
and great centeras of electrienl
power were to he established south of
Maoscow amd at varlous polnts throughs
out European and Asiatie Russin,

The magnitude and feasibility of
these vast schemes mado a good Im-
preasion on American engineers, and
many newspapers In Europe and
Amerlen  commented favorably on
them; but these forelgn observers
were all fgnorant apparently of the
fact that the plans for the Ladoga
acheme at Jeast had been drawn up
before the war under the direction of
the Caar's Government, which would
probably have completed that scheme
successfully If it had remained  in
power, ‘The plans and speeifications
on which the
worked had aotunlly been  propared
under the reactionary Stolyvpin fifteen
vears ago, and the Bolsheviks, while
adding nothing new to them, falled to
carry them out, with the result that

representa- |

in His claim, seems to have de-|

his |

Bolehevik eleotricians |

rauther than the out and out conserva-
| tive or liberal. In the late war Cyril
| was a commander of the Guard ma-
rines. When the revolutlon broke out
| aned the provisionnl Government was

| set up  Cyrll overnight sought to
| adapt himsel! to the new ovder of
| things, He marched his marines over

to the Winter Palace and declared al-
leglance to the new Government. This
wis an act which many good Russian
monarchists. regard as an unpardon-
,ahle betraysl of the Romanofts, Incl-
| dentally he was one of the few pas-
| sengers saved on Hussian cruiser
| sunk by the Japanese in the early
| part of the Russiun-Jupanese war,

Dmitry, on the other hand, fulfills

[

most of the réquirements of the Rus- |
Many years before |

s#lan monarchists.

th¢ war, when it was uncertain
| whether the son of the Czar would ever
reign, Dmitry was regarded as a pos-
sible successor to Michel. Dmitry iz
popular as one of the conspirators
with Prince Yousoupoff, who partici~
pated in breaking up the fantastle
camurilla about Rasputin, sharing in
his assassination, He has never mixed
much in polities, but has let it be un-
derstood that he stands pretty much
for all the principles of divine rights
which the house of Romanoff and itg
supporters have always represented.

Neither of these pretenders to the
erown of All the Russias can be said
to represent a definite political pro-
gram which can be classified specifi-
cally as congervative or liberal. Alle-
giance 1a divided even inside the varl-
| ous moparchist parties.

In the Russian monarchist
ment are two very distinet tendencies
which may be defined as absolutist
monarchist and constitutionalist mon-
archist. In the circles of the “ubso-
lutists are the remnants of the ceurt,
the old land owners who have lost
| their property and maost of the officers
of the old army. Their ideal can be
summed up 88 a return to the old or-

move- |

Dmitry Is Popular
as One of the
Conspirators
Who Put an End
to Rasputin, the
Fanatic Monk
Who Ruled the

Czarina

der of things in Russia. They are
Great Russians. They would not rec-
ognize the freedom of the Baltic prov-
inces, and only In an ambiguous form
that of Foland. They would get up
irthodox Church again along the oid
lines and attempt to restore land titles
to their old owners.

Movements Within
Movements Are IMany
The Constitutionalists, called the
‘mion of Russian Popularists, com-
rige several different movements and
ure more progressive. In their ranks
are Cadets and even meoderato Inted-
leotunls of Social revolutionary Mean-
Ings. The right wing I8 represemted

| merly a member of the Cadet party.
Professor Milioukoff stands at the
other extreme and is technically out-
gida the party. He secks to make a
bridge between the Cadets and mod-
Er-r.‘ln} Social Revolutionaries such as
Savinkoff. This left wing of the Con-
stitutionalists would, as their name in-
dleates, restore a monarchy but within
the limits of w more or less demo-
eratle constitution, They would re-
store the Douma, making the Czar a
gort of tame King of England.

Greater Russin, They have already
recognized the independence of Poland,

into o federation with Russia, they
|agree to recognize their full freedom
and autonomy. The Constitutionalists
have admitted an independent Poland.

These two great factlons are now

| | America for the purpose of imprm-lm:f
grouped together under a common | her output.

|
monarchist committee with headguar-
ters In Munich, They propose to hold
their next congress In September at

':r|u:u-tr<r.~| to  Paris. The Russian
| monarcihists felt more at home in
| monarchist Bavaria than elsewhere.
But since

Niee, and then to transfer their head- | 1, jeave old €

the German Government| affect.

U. S. IS CHINA’S
VALUED FRIEND

Our Unselfishness Is Appre-
ciated in the Orient, Where
the Warning ““Asia for the
Asiatics” Isbeginning to Be
Heard Because of Foreign
Encroachment

By RICHARD T. MONCURE.

HE factional strifes in China
that cause political unrest and |
clvil warfare are hardly more

than the fights between the kites and I
crows when compnred with the great|
opportunities for forelgn capital In
China, since the Far KEast to-day |
offers a tremendous market for Amer-
ican products. In the long future!
China {s bound to be the greatest for-
cign outlet In the world for American |
enterprise If properly developed. |

There are now mope than 10,000
miles of rallway in China, compared
with 6,500 In Japan, and as this facll-
ity for travel [8 operated by foreign-
ers, the safety of foreigners usually
is assured despite Dbrigaud  atto
gsometimes on  tourists or pirates
efforts to hold up water commerce in
the interior. The type of rolling
stock as well as the roadbeds are for
the most part European, though the
dining and frelght cara and most of
the locomotives of south Manchurla,
Pekin and Mukden are of American |
type, while the average rate is twenty- |

| two miles of speed to the hour.
They are not propagandists for the |

Finland and the Baltic prr)vlnceu.i

Although they think that sooner or| .
later the Baltic provinces will come| ohange. Miltions of

Thers are so many signs of China's |
awakening that it is difficult to label |
them under any particular head, since |
new thought and modern ways dove- |
with s0 much that
dollars’ worth of
| American machinery whirs in Chinese
| factories. China has also recently
| sent misslons of silk manufacturers
|l.n investigate the making of silk in

| Business P.ml old cus-
| toms are graduslly giving way to the
external teachings of Western technic,
sinee the idea prevatls that it is best
“hina along, morally and
culturally, and leave iteto ttade anld
medicine to work those reforms that
pure missionary zeal alonc canno
Our ethics seem rather like

{ voncluded the Treaty of Rapallo they | “new wine in old bottles.”

now find themselves in an awkward
position recognizing the Soviet Gov-
ernment. Also Germans are no longer
able to advance money to the Rus-
slang,
| fhe monarchists have therefore de-
| eided tn move their headquarters to
Paris, where they have support in
several political and banking clroles.
Goen, Wrangel has carefully avoided
affiliating himself with any one of
the monarchist factions. The remnants
of his army are therefore regardetl by
all factions as the monarchist army
which one day will support the reg-
eney and restored soverelgnty of a
| Romanoff,

Every .. all these schemes have now been uhrm..] shevik industriallsm Is the fact that

The Bolshevik experta not only
falled to start new electrical enter-
prises, for which thelr predecessors
| had left them all the data, but even
falled to keep in repair the electrical
| works whiclhh had been established un-
der the old regime and had been work-
ing well. -

1

cannot change completely to o capl-

| talist system, but he zays that though |

they are trying hard to do so they
| cannot. There must be a complete
| overturn of the Soviet system, he says,
Even if they allow the old factory
||_.wr|r-rﬁ to return, those owners can do
nothing, for thelr machinery Is ruasty
| and damaged and they have no money
| to spend on repairs, while the Bolshe-

Welcome as Workers Reval. Rign and Kovno are full of | yiix Government has no money to lend

| them. Kuralas accordingly thinks

that tha recognition of its debts by the |

Soviet Government and the return of

all foreign confiscated property to the

original owners will effect no iImprove-
ment in the Russlan situation, as the
Hoviet has no money wherewlth to pay
| its debts and the forelgn factory own-
| o2 have no money wherewith to start

| treme hatred of the' Moscow Govern- | ... tuctories.

I
| Soviet Has Spent All
|

| Its Hoard of Gold

| #pent practically all its gold and has
only fifty million pounds sterling (L50,-

000,000 of platinum, and Jewelry

(Crown, Church and conflseated pri-

vitte property), worth perhnps another

fifty millions. That will not go far,
and noither England nor any other
country can sdvance loans to Boviet.

England hod undertaken at Genoa to

finunee 1ta own merchants dolng Rus-

sian trade to the extent of 30,000,000
pounds, and It has now agreed to rajse
| this figurs to 90,000,000; but this will
only be advanced to approved Hritish

concerns, and the Moscow Government
| will get none of it,

will therefore find Itself in the awk-
warid positipn of belng pennlless while

Heitish flrme establishing themselves

In the country will have plently of
money: and Ita strong and justifiable
suspicion that undst such an arrange-

ment n Government muost eventually

Iose all moral and material power over

its own citlzena accounts for the ex-

treme inslstence with which at Genon,

| Toehlteherin, Litvinov, and Rakoveky
clulmed a direct loan from Gheat Brit-
almn.

They thought then, apd they still
think, that such a Joan I8 & matter of
Hfe and death to them ax a Govern-
ment, The only efheme of thelrs which
looks at all hopeful ls the Co-Operative
Scheme, but, unfortunately, these Co-
peratives are not independent orgon-
fsations, helng completely under the
thumb of the Soviet which appoints
the majority of the members
Moscow Covernment has been ndvanc-
inz gold to them for trading purposes,
and #eeks through them to establish
| a syetem of "Government Capltaliem.”
| “Buack to eapitalism under the negis
|nr the proletarian dictatorship” s now
the ery.

A very curious development of Bol-

asked "Waralas if the Bolsheviks |

That Government |

The |

though few factories are now working
there is overproduction owing to the
fact that the people are too poor to
|nlmor'u the very limited number of ar-
| ticles manufactured. The existence of
this almost incredible state of things
has been proved not only in full and
elaborate statistles which were sub-
| mitted to me in Berlln but also in a
series of articles published recently by
the HBolstevik economlic journal Ecn-
nomie Life, which has shown in com-
parative tables that Industrial produoc-
tion in every line—cotton, leather,
thread, fron, coul, ete.—~has been delib-
erately cut down by the Soviet Gov-
ernment becauss of this overproduc-
tion. Even boots accumulated In the
factories because the people were un-
able to buy them even at the low
prices demanded and the most Indis-
pensable articles were similarly and
for the same reason left unbought.

Great Awakening Sure
to Come in Industry
China herself has high ideals and
when her domestic system gives way
there will be a great industrial revolu-
tion, as in England a century ago, for
her women uare eager to enter the
| muarts of trade like the American typ-
| ists and shop girls, and the wonderful
success they show when given the op-
portunity to learn, together with thgir
great patience, promises that as "up-
to-date” fAappers they have the germ
Implanted In thelr imaginations.
When President Harding In his
Inaugural address sald: “We know
full well we cannot sell where we do
not buy, and we cannot sell success-
fully where we do not carry,” he tapped
the root of the shipping problem, since
with the Shipping Board rests the
future to o great degree of American
commeree. The opportunity is there—
with the Orient and particulariy China

Shipping Board us to whether America
grasps this opportunity of keeping
money In the United States The
trothble i=, America i= 20 rich in her
own possibilities and so vast In area
that she has never thought of the =en
and foreign felds as England has, and
Ukewise Japan and Holland,

Be it understood that
different basls from England, for wher-

lows the TUnlon Jask with its protec-
tlon, since the Old Lady of Threadneedls
Street | seldom caught napping. The
Unlted States mus alize that ships
enn be built en the Clyde cheaper than

No Market in Russia l
Now for American Goodsl

This knocks on the head the con-
tention of those who maintained that
Ruasin was hungry for every kind of
American manufactured goods. Fus
cannol buy even her own manufac-
tured goods, so that if an American
manufacturer dumps down in Petro-
grud a cargo of his warcs, those wares
| will never be sold. Russia is in the
porition of a patient recovering from

In our Amerlea, and that other vessels
can carry cheaper than the Ameriean
Fhipping Board beciuse no labor prob-
lems regulate their or
employment of Malays and Chinese

The White Peril Already
Dreaded by Asiatics

Americans are exporting their ma-
chinery and sending thelr money to
China, where labor problems do
interfere or internal rey 10
production of factories ag in the States;
hence the cry already goes |

not

tap the

| & severe lliness: she can hardly digest
inwn a spoonful of milk dally so that
(it I8 noneense to think that she can
| tnckle large quantities of =olid food,
| Consequently America might recog-
| nlze Russia de faoto and de jure and |
| heavily subsidize American merchants |
| trading with Russia, bt for many
| years to come this will do no pereep- |
tible good, and the sconomic situation
will remain much where [t |8 to-day
It I8 certaln that the economic recov- |
ery of Russia will be a very slow pro-
cess, Why, at present Huossla [s even
| Importing graln, though, ten years
ago, she could export enough grain to|
feod all Burope.

On this point American State
Department has always beon  peest
minatic und right, while the enthusias- |
tie Lloyd George bas been invariably
wrong. Early In 1920 hie even k:u’}i-"
in the Housa of Commons about the |

the

on the general economle situation in|
Europe for the next tén years. On the
contrary Russin will, during that time

need to be fed and aupported by the |
ontalde world. Bhe wiil be n hindranes
instond of a help.

Thina, at all events, I8 the view talen
by many people Including disappointed |
American communietz like Mr. Ano
phreus Karalns, There are well n-|
formed nmd Impartial men who tuke
| more hopeful view, and 1 shall shortly

Iet them speak for themaelves in the

eolumns of Tue New Yonx Henaun,
|lenving the readers of that paper to|
Ifm-m their own conclusions from all

lmw

n

“White Peril” in China, and *
the Asiatic.'

Meanwhile, wide awnke Japan
forging ahend, silently realising
her ascendency In trade will m
wenlth than
political privileges, while hoary 1
rubs her eyes after a Rip Van Wi

Shantur

pon's

aleap of ov 3.000 vears Eeon

ditficultles are not signs of decay In
| China, but of awakening: she has

seemid changeless, oolossal, for her

possibilities stagger conception
It is & scene for study and surmise,
for no speculations as to the outcome

are worth the paper they are written

on. The population of China s 400,-
000,600, which Is w double that eof
England, France, rmany, Spailn and
Belgium, the Netherlands and Italy
combined. XNot until one has pen

trated the interior and wseen the

hordes "of yellow faces, fs |t

possiblo

”M”‘ul'm’.{ T ey | . | to realize what might happen if ever
the present fmmine and the present | e prople  realze their strength
import of grain ehow (hat he had mie- | o ithe wall of Chinoss prejudice ke
Judged the situation completely. Even| o (irent Wall of Chinas Hnn & .
now he s stll too enthuslustic. The | woo i placen ne o result of the
opening up of Russiy in the f"“"“]w.]rl-r« War. The Alllex transported
manner will have no effect whateve:

| over 300,000 coolles to work in France,

these men traveling mostly vin Can-

ada—hence they have brought back to
China o realization of the blg world
outside,

The old East, the Far East, s )ft-
ng lta hoary head ing nt
Edlson's electricity, while Standard
Ol has Hterally become the “Light of

Asin.” The real China of
snt, I8 no papler-mache
China where the Orient
meet now nt oross-ronda of com-
a China that Is undergoing
great changes overnight, a China that
looma ponderous like a comical al-
stufl blendod with
mecr: & China of whdm

the pre
country but a
and Ocoldent

the

Amerlea knows

| America

presages |

—but it depends on the policy of the |

we denl on a |

ever the British pound goes there fol- |

vwe o forbid the |

little but which Gautler and Loti ap-
preclated—a China almost preserved
In amber—a moving pageant of Ori-
ental splendor—dignificd by philoso-
phy—having felt the impress of
Buddha, Mahomet and Christ—but a
China which if dismembered, would
mean an end to American commerce,
for other countries stand hawk eyed,
not hampered by Monroe Doctrine
restraint—and to this fact the United
States owes the cordiality with which
Its citizens are received In the Far
Easnt,

Fresident Roosevelt, a deep student
of human nature, with a New York-
or's keen sense of business, tried to
corner the JMar BEastern commerclal
prospect by his Panama Canal fore-
sight; for, said he, “The Mediterra-
nean ern died with the discovery of
while the Atlantic era Is
now at the full tide of its ascendeney;
hut the Paciflec ern, destined to be the
greatest, s just at its dawn”

Seward Early Realized
Importance of Pacific

Seward also fifty years previous
had sensed this vast possibllity for
America in his Alaskan purchase, ex-
plaining, "“The Pacific Ocean, its isl-
anids and wvast region beyond, will
become the entire theater of events
in the world’s great hereafter,”

The realization of this viaslon is weil
appreciated by men like Herbert Hoo-
ver, since every day new possibilities
arise, which remind one of John
Hays's prophe "Whoever under-
|E-l|.'un|n China scsasly, politically, eco-
nomically and relim .+ sly holds the
| key the waeld's politics for the
next five centurles'
| But the world war
tlong in the mo market resulting
therefrom have been felt in China as
elyewhere, and she has beon shacklod

1
Iil_\' two great impediments—her writ-

o

and the fluctua-

¢ | ten language, that is now undergoing

a transformation that will bring pub-
lie libraries to the masses, and her
money system, which is terribly hard
irur a forelgner to grasp and which,
| not being stabllized, offers opportunity
for squeeze which 1s the key of most
| Eastern trading.

Importers and exporters trade on a

small margin, but, sinee Chinn has In
different sections  different money
systems, o tael in Shanghal is not the
sume as a tael in Canton, Pekin or
| Hongkong—which {s most bafing to
strangers, To try to readjust theso
difficulties for forelgners prompted
the establishment of the consorilum,
| whieh {8 a banking group from
France, Great Britain and Japan, since
China 8  hopelessly dependent on
’furvlgn loans., Unless looked after her
Imnndurinn, officers and politicinng will
| pawn her most valuable natural re-
sourced and wink llkewise at ovium
|nrudurl.i-m and importation.

ures
to Stir the People
The Chamber of Commerce In
Ehanghal s awakening to the impor=
tance of new methods of stimt’
the Chinese by the use miovi
leeture work, which radiate
the interlor-—reaching as tar nn M
den, Pekin and Hanchow. Bha
of course, remadne the premien
| nearly 600 forelgn golng st
|L|I-‘Jt‘h ng at Hankow, which t
the Yangtze River taps the he
that vast aren known as (
| China, through which Americ
tributes over 20,000,000 gallons 1
Great Britaln and Japa

| Movies and Lect

of

nk

ot Amerien, Rowever,
other commerciul lines in this
traffic.

¥England also holds first place ns to
cotton importations, which seems
strange, since 14 n product

cotton

| the Gulf States; vet the United States
| ranks first as to oll, Ching Imports
$200,000,000 worth of cotton goods

alone, while she exports only ahout
per cent, of the world's silk. The
COuntry’s reso however, un-

i .

ure,

Umited in beef, Mongollan mutton,
poultry and eggs In Shanghal are
huge cotton mills, where not only
weaving and spinning employ vast

I‘hr-»n;:.ﬂ of nativea, but a Uovernment

school for wvocational training exista

to perfect the of the land as to

the best me this Industry
China al

paapers
n

W

timulus o m«

] I incrense tenfoll, The
saying prevalent has beéen: "The Qer-
mans leave an arsonal; the Britiah
leave a custom house; the French a
railirond, but the Americans leava a
school house,* which ndds to United
States welcome 1 popularity
Hankow s ¢ 1 the Chicago of
Chinn—while the Premier Iron and
Hteel works of Hang employ 5,000
m and t out rly enormous
ol s In plg lron and steel, Shansi
i one of the richest conl ecountries in
the world, having seams from 27 te
36 fect in thickness, her bituminous
and tivacite deporits being plainly
visibl n longitudinal =trata, making

mining exceedingly easy.
The necossltly for varlous natlonall-

ties having thelr own post offfces was

evinced, ax t! osmopolitan popula
tlon of Shangh one {2 represented
by at least twenty-five dJdifferant
tongues, To the French must be
given the oredit of establishing the
mall system now prevalent in China.
Othorwise the system of “Squoess
which everywhero provalls, would
have made the letter-writing of the

East a veritahle Chinese puzzle for the
foreigners duties depend on
regular correspondence with the

w s

in tal tradition
and customs the almond od people
of the Far East are marvels of both
patience and politences, if tronted

the dignity of a|right, and with them, the American

holds first place as a friond,

i




